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STOCK DONATION POLICY  
  
1. Introduction 
The Board of Hope Resources holds all funds of Hope as a fiduciary and is therefore responsible for sound financial management. The following policy is to be considered in light of an overall sense of stewardship.  
 
The purpose of this policy shall be to set forth procedures and guidelines for receipt of stock donations and assign responsibility for their implementation.  
 
2. Delegation of Authority 
The Board delegates supervisory authority over financial transactions and investments to the Finance Committee. In carrying out its responsibilities, the Finance Committee shall act in accordance with this policy and all applicable laws and regulations. Any changes to this policy shall be approved by the Board. 
 	 	 
3. Objectives  
As neither the members of the Board nor the Finance Committee are professional investment portfolio managers, this policy establishes that the Finance Committee and/or Treasurer will liquidate stock and mutual fund shares within one to two weeks of receipt. 
 
The possible transaction cost of the sale is considered small compared to the risk of loss that can be experienced with delay in the sale of shares. 
 
4. Guidelines 
An investment account will be maintained with a minimum balance of cash or stock as required to facilitate the donation of publicly traded stock to Hope and liquidation of the stock.  The maintenance of this account to accommodate these transactions is the responsibility of the Treasurer in conjunction with the Finance Committee. 
 

Consulting the Executive Director and/or Treasurer, the Finance Committee will authorize the Treasurer to complete one of the following transactions:
a. Proceeds of the liquidated stock will be deposited into the general operating fund; or
b. Proceeds will be liquidated and held in a money market and/or CD account.
c. Proceeds of the liquidated stock will be deposited into the Hope Resources Account of the Berrien Community Foundation Endowment Fund.
 
Proceeds from the sale of the stock are considered unrestricted contributed income unless the donor has imposed a restriction as a condition of the gift in which case procedures for accounting for restricted contributions will be followed.  
 	 	 
5. Assignment of Responsibility 
a. Responsibility of the Finance Committee 
i. Conduct an annual internal audit of Stock/Investment account transactions in collaboration with the treasurer to ensure accuracy of balances reported to the board.  The committee will provide a summary report reflecting activities within the account and verifying the account balance.  
b. Responsibility of the Treasurer 
i. Donation valuation will be the average of the high and low stock/fund price on the day donation is received.
ii. Liquidate stocks expeditiously as instructed by the Finance Committee. 
c. Responsibility of the Board 
i. Prior to accepting a gift of stock, clarify to donors that it is Hope policy to liquidate stock after receipt.
ii. Thank donor in a timely manner upon acceptance.
  
 
  
  
 



image1.emf

